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INDEPENDENT AUBITOR'S REPORT

To the Members of the Township Board
St. Clair Township
St. Clair County, Michigan

We have nudited the accompanying basic financisl statements of 51, Clair Township, Michigon, as ofand
for the yrar ended June 30, 2004, as listed in the table of contents. These financin] statements are the
responsibility of 51, Cloir Towmship's management, Our responsibility 15 to cxpress opinions on these
finnneinl statements based on our audit.

We conftusted our mudit in accordance with auditing standords generally aecepied in the United States of
Americe. Those standards require that we plan angd perfomm the audit 1o obtain reasonable assuronee
about whether the financial statements are free of mateninl misstatement. An awdit incledes examining,
on 3 1eat bagis, evidente supporting the amounts and disciosures in the Gneneial statements. An audit
also inclodes essessing the aecounting principles used and significont estirmates made by managament, as
well as evalupting the overall financial staternent presentation. We believe that our audit provides a
reasonable basis for our opinions.

I our opinion, the basic Gnancin! statements reforzed to above present firly, in all moterial respects, the
respeetive financinl position ef the 8t. Clair Township, Michigan, o3 of June 30, 2004, and the respeetive
changes in finzneinl position and cash flows, where applivable, thereof for the year then ended in
contformity with eccounting principles generally necepted in the United States of America.

As tiscussed in Nate 12 to the basic financial statements, the Township adopied Gevernmanial
Aceounting Standards Board Statement No, 34 and related ststements as of and for the year ended June
38, 2004, This remulted in 2 change in the Township's basie (nancial statement format sand content.

The Management's Discussion and Analysis en pages 3 through 7, and budgetery comparisens an pages
30 snd 31 are not o reguired part of the hosic financial statements but are supplementiry information
required by the Governments] Accoanting Standards Board, We have applied certain limited procedures,
which consisted principally of inguiries of management reparding the rmethods of measurersant and
presentation of the required supplementary information. However, we did not audit the information and
EXPress no opinien of it

1979 Hothand Avenee, Port Huron, Michigan 48060 (8310) 9641839 Fax (8104 984-8943



Crur gudit was conducted for the purposs of forming opinions on the financial statements that callectively
comprise St Clair Township's basic financial statements, The combining schedules are presented for
purposes of additiona! analysis and are not a required part of the basic financial statemants, The
combining and individunl nonmajor fund finanetal statements have been subjecied to the anditing
procedure applicd in the sudit of the basic finoncial statements and, in our opinion, arc fairly stated in al}
material respects in relation to the basic finpnein! stolements token 45 o whele.

_,ﬁau—o—ﬂ-«: 5 W
Certified Public Accountanis
Oetoter 14, 2004



ST. CLAIR TOWNSHIP

Mannpement's Discussion and Anraiysis

OVERVIEYW OF THE FINANCIAL STATENMENTS

St. Clair Township's 2004 annual repart is presenied in conformity with the requirements of GASB 34,
This annual report consists of four parts - management's discussion and analysis, the bosic finnncial
statsments, required supplementary information, and other supplermental information, which presams
combining statements for nonmajor gevernmental funds, The basiz finnnreind statements include two
kinds of stitemants that presemt different views of the Township. The first two statements are
govemnmant-witde finnncinl statzments that provide both long-term and shor-term information aboul the
Township's overal] financial status. The remaining sintements sre fund financinl swiements that foqus on
individual parts of the Township®s government, reporiing the Tewnship's operations i more detad! than
the povernment-wide staterments,

Grvernment-vwide Financial Statemonts

The government-wide statements report information aboul the Township as o whole using secounting
methods similar to those used by private-sector companies. The Stntement of Net Assets includes alf of
tht govemment’s assets and liebilitics. All of the current year's revenues and expenses are accounted for
in the Statement of Actvities regardiess af when cash is veceived or poid {full accrual).

The pvo government-wide statements report the Township's net 255ets and how they have changed. Net
nssets, defined os the difforence between the Township's nssets and linbilities, are ons way to measure the
Township's financisl health or pogition.

The povernment-wide financiz! stmements of the Township are divided into two catepories:

Covernmental sctivitics -~ maost of the Township's basic services are incheded hore, such os the
potice, firz, public works, and general administration. Property taxes, state-shared revenue, charges
for services, provide most of the funding,

Dusiness-type sctivities ~ the Township charges fees to customers to help it cover the costs of cortaln
services H provides. The Tewnship's woier and sewer system is treated s business-type activities.

Fund Financial Statemrcats

The fund financind statements provide more detatied information about the Township’s most significant
funds; not the Township as o whole. Funds are accounting devices that the Township uses to keep truck
ol specifie sources of funding and spending for panicular parposes. Soms funds are required by Statz Iaw
anefor by bond covenants. The Tevwnship Board establishes other lunds to control and mannge monzy for
particular purposes.

‘Fhe Township has theee kinds of funds:

Governmental funds - Most of the Township®s basic services are included in povernmental funds,
which focus on how eash and other financial assets ean readily be convenied to cash flow in ang owm,
ond the balances left of year and that are available for spending, The povernmnental fund statements
provide z detxled short-term view thnt halps determine whether there are more or fower financiat
resources that can be spent in the near future to finance the Township's programs,

3.



Proprietary funds - Services for which the Township chargss customess o {oe arc generatly reported
in progrictary funds. Progprictry funds, like the government-wide statements, provide broth fong and
short-term finaneiat information.

Fiduclary ¥uads ~ The Township is responsible for ensaring thot the assels reperied in these funds
are used for their intended purposes. All of the Township's fiduciary activities nre reported in 2
separmic stofement of assets wnd Habilitics. We exclude thase activities from the Township’s
government-wids Ainnneial statements beeause the Township eannot use these ssets to fnance ity
pperations.

FINANCIAL OVERVIEW {Goversment-wide Gnnneinl snalysls}

The Township has comsbined total net asscts of 86,637,598, This is an increase over 2003 of $193,781,
Government-typt activities comprrise $3,442,296, ond business-type activities make up 53,195,302 of the
1otal net asscis. Ina condensed formal, the tnble below shows ne! asscts os of the June 30, 2004, Foture
teports will provide comparative data.

Governmantal  Busingss-type

Activities Activitizy Toal
Assels
Churrent assets 3 3,110,145 S 1,341,084 S 445,10
Restricted assels - 533,182 533,182
MNoncurrent asssts 163,152 LRI 04D 2. 185 233
Total nzscts 3473337 3695305 T 168643
Liahiilties
Curreny Labilities 3i0al 71,004 P02 045
Long-term Habilities - 41000 30000
Total liabilities 31,0843 S 004 5371045
Mot Asiets
Invested in capilal assets -

Nzt of related debhy 363,192 §OSR 503 TAZL 784
Restriciod 178,746 103,701 I8 8487
Enrestricied 2900358 20331069 4933 367

Totl net ossets 53443296 §3.195302 137

The Township governments] activities experienced a pet change in assets of §207,697, The business-type
activitics expericnced a decrease in net assets of 513,916 which was approximately 295 of expenses.



The Inllowing tabie shows the changss in net aasets for 2004, Fulure reports will provide comparative
data for the staternent of sctivities,

CGiovernmental Business-type

Aecnvines Astivities Tat
Revesue
Program revepus:
Charges for services S 406393 S 627,616 S 1,034,010
Operating prants and contrtbulions 26,116 - 26,116
General revenue:
Property taxes 204,531 - 204,533
Linrestricied prants and contibutions 438,870 - 456,870
Unresiricied investment earnings 46 0432 27.188 73,210
Total Revenue 1,139,043 653,804 1794747
Propram Expenses
{General governmen 231,838 - 331,839
Fublic safety 3293522 - 3258522
Public works 337,683 - 157 685
Recreation and culnrnl 13,200 - 13,208
Water and sewer - GEE TH) 6RE T30
Tatal Program Expenses 0932 246 668720 1680966
Chonges in met ossts S 207697 & 1leigy S 183 7R1

Fovernmental Activities

Revenuss for povernmentat aciivities totaled $1,135,933 in 2004, The larpest revenuses souree of the
Township is State Shared Revenue of $424,620 followed by charpes fram service for rafuse collaction of
£322,960 ond taxes of $204,331,

Biusiness-oype Aetivities

The Township has two business-type cotivity, the water and sewer opetations. Tolal revenues including
interest on investrenls was S654,804 and expsnses were 5668, 720 for a chanpe in net assets of ${13,916).

The Towsship contracts with the City of St. Clair for water and sewer treatment service.
FENANCIAL ANALYSIS OF MAJOR TOWNXNEHIP FUNDS AND RIRMGETS

Governmental Fund

The Genersl fund ended 2004 with 2 fund balence of 51,393 006, with S182,354 rescrved for specifie
purpases. This is oo increass of $94,418 from the prior yerr mainky as a result of ondy translerring

$41,427 where we hod badpeted $101.477 and coliection $33,206 mare then wos budgetzd for refuse
coHlection.



The General Fund budget was amended tlroughout the year as depmed necessary, primarily to prevent
gver expenditure. The following significont amendments were made dosing the year,

v The State shared revenues were snended from $436,000 1o $473,000 ns p resuls of the decroase
not being as substantin} as oripinally predicated.

»  The road budget wes amended Fom S100,000 to 5151,637 25 a result of higher costs and seveal
emergency sifuntions that xrose diring the year,

= The copital cutlay budger was amended from 55,995 10 $64,440 to purchese property for o voad
inte o subdivisipn. We will alse use that preperty for 2 slop on the bike path,

There wers no budgets adopied for the asscesment, inspection or capital impravernent.
Businpss-type Activitios
As indicated earlier the Township only has two business-type ectivity, the water and sewer operations.

Total revenucs inehuding interest or invesunent carming was $654,504 and expenses were $668,720 fora
decrease in nel assets of S{13,916).

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The Townsiep had 31,851,784 invested in capital nssers for its govornment and businsss-type notivities
{net of sceumulated depreciation) s of Iune 30, 30604, The investment is capital assets includes fand,
land improverments, buildings, machinery and equipment, vehicles and water and sewer lines.  During
the ycar the Township edded 562,559 of capital assets, ol of which were in govonment-aptivities.,

£ the 362,357 purchased in the government-1yps activities 532,424 was for the purchass of Tand,

Covernmental  Busimoss-type

Activities Acrivities Tkt

Eand 5 54924 S - X 54,974
Land improvements 87127 . B7.137
Building and fimprovements 315,292 - 226,262
Equipment 161,116 30,433 138,549
Water and sower lines - 2486 250 2486256

469,459 3,515,692 2085 15}
Acturnulated depreciation (196267 (10271000 (11333407

363,197 SLARE082 § 185784

Additiona! infarmation vn the Township's capital assets con be found in Note 5.
Lonp-Tersp Debe

At June 38, 2005 the Township's business-type activitics had debt outstending of $430,008, o decreazc of
540,060 [rom the prior year, This debt is releted to the constriuetion of the sewer supply system



ECONOMIC FACTORS AND NEXT YEARS BUBGET

The Township of St. Clalr, a3 with many other Townships threughout Michigan, has seen the revenue
sharing from the State of Michigan decline. In order to stay fiscally responsible and sill serve the necds
of our community, the Board has a balanced budpet for 2004-05,

With an increase from the City of 54 Clair on ow sewer charges, we ore logiong into ruising the sewer
ate by the same omonnt. Since there is & dernand for more water and sewer serviees, master water and
sewer pinns are being developed.

CONTACTING THE TOWNSTIIP

This fnancial report is designad to provide a general overviow of the Township's finances te and our
residents and other interested parties in understanding the Township's finaneial cendition. [f you have
questions ahout this repart or need additional finanein! information, please contact the Township af (810}
328.9042,
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S§T. CLAIR TOWNSHIP

STATEMENT OF NET ASSETS

JUENE 36, 2084
Primary Govemment
Cipvemnmental Businzss Type
Attivities Activities Totnl
J‘\SSETS:
Cash and cash equivalonts $ 2500311 0§ LMBIS0 5 4157.651
Regotvables 165,044 F22I87 287,801
DPrue from other funds 3058 { 30,547 i
Prepoid expengdifuees 5248 - 5,248
Rostnieted asssts -
Cash and eath equivalenis - S20LE4R 20,148
Spezial assezsmend - 13,553 13,553
Sewer capacity riphts (et of amartization) - 333,48 13438
Capitzl agset: {net of apeurnatated dopreeiation)
Assets not being deprociated 54,5924 - 54,524
Asscts belng depreciated 03,268 488,552 1,796,560
Total Asteis 3,473,337 16043806 7. 165,643
EIARILITIES:
Payables and averusd liabilitdes 4,751 3,550 8,731
Thue to other governmenta! unity 26,258 €7,0564 93314
Non-curent Habilities
Due within ooz yeor - 40,008 44,008
Frue in mor than one yoar - 399,000 308,808
Total Lixhitities 31041 SGE.O04 532,045
NET ASEETS:
brvesiment o capital essets,
nst of mlated Hatilizies 363,192 LOSE 592 I rANEE]
Resiricied
Diebt Bedroment - £33, 1 533,701
Patks and Reoeation 51,294 - BO,254
ftefise Collection 95452 - OB,452
Lintestrictad 2904358 8,603,040 45033467
Tota} INet Assets ] 3402296 5 3195302 5 6,637,598

Thz acoompanyving notes arc an intepral patt of these Apanciat sintemenis.

B



ST, CLATR TOWNSHEY

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 39, 1804

Frotmam Revenuns

Cpomting Capital
Charpes fbr Cians and Grants aud
Funeions/FProsrams Expensas Services Contributions Contributions
Primary Goveroment
Govemmmental activitics:
Crenczal Dovermment 5 234,835 5 8,654 5
Public Safety 339,522 153,734 IR0
Public Waorks 157,683 244,006 .
Regreatign and Cubture 11,260 - 244471 -
Total povernmesral activitizs 932,144 466,394 26,116 -
Butiness type activitics
Water Supply System 384,548 181,387 .
Wastmaaer 22,172 243,145 -
Toual business type agtivitics 668,720 627,616 -
Total Prirary Qovemment P1e00R66 5 O34 0I0 3 4,116 %

General revanoes:
Propenty taxes
Ciranis and eponuibution not -
westristad 1o sprcific prograns
Linrestrigies investmant incoms
Total penteral revenaes

Changpe i n=! assets
INct asscts ot beginning of year

Swet assets at gnd of yoor

Ths aceompanying metes are an intspral part of these fnancial statements.




Boot {Expensed Revenns and Chanes in Net Assels

Primary Govemment

Crovernmanial Business Type
ACTVItSS Activilicy Total
5 232,185} % - 5{ FENRTAY ]
4 175143} - { 175,144)
{ 113,679} - { FE3,675)
11,222 - P12
{ AL TG - { 490 736}
- LR 103 B 2081}
- 39033 ¢ 32,023}
{ 4,1 S, 104}
3¢ 499.736)  §I 41 MY W 540,584 0
204,531 - 204,531
456,870 - 456,870
446,037 188 73,22
TF AL T3 1EE 734,621
LRI 2 | 13,510} 193,78)
3.214,599 3200218 6,443,817
5 3442286 3§ 3,185,302 3 6,637,508

0.



ASBETS
ABILLES
Cash and cash egquivalenis
Receivable - spesial assossment

D from ather goveramsptal yits -

State
Blus from other funds

Prepaymants and deposits

Totl Assets

Linbilities:
Accounts paysble
Phuz w other poversmental uoits
Phus o other funds
Daforred revenus

Tomt Liokiiftizs

Fund Exlances:
Reservegd -
Prepaid expanse
Parks and Recreation
Rehuse Collection
Litreservsd -
Undssignated -
Cieneoral Fund
Speeial Revepue Funds
Tot Eguity

Totat Liabiities and
Fund Equiny

5T. CLAIR TOVWNEHIP

The nccotapatiying notes are an integral part of these Dnancial statemsnis,

-if-

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2004
Revabving Toal
Capital Govemmental
General Assessmen) Inspections Iemprovemeant Funds
I e ) S 756,340 8 Jak 5 599,855 2,509,311
- ZLELS - - 21,813
143,329 - - - [T X Meaas
31,152 4348 - - 35498
3,608 - L6440 - 5.248
S Labnn 5 srsel 8 2420 BIRREY SIS0
3 4,589 5 - 5 22 - 4,791
26,250 - - - 16,250
4,885 - o1 - o 956
- 17 147 - 17,147
35,704 P47 203 - 53,144
3,608 - Lisn - 5,248
502594 - - 50,294
GH452 - 9R A5
1,212,652 - - - 1,212,652
- 763,353 B? LoD ReY 1665311
1,395,006 163,155 }727 FHERT 1061557
5 FAMLIG 5 JE2E OB 5 RODAES £ 3 1ES.A0%



§T. CLATR TOWNKSHIP

RECONCILIATION OF FUND BALANCES O THE BALANCE SEEET FOR
GOVERNMENTAL FUNDS TO RET ASSETS OF GOVERNMENTAL ACTIVITIES
(%% THE STATEMENT OF XET ASSETS
SUINE 50, 2004

Fung Belanees - total povernmentsl funils 5 3,051,457

Ampunts reporied for governmental aciivitiss {n the statesment of net assets
are different beoause:

Capital assots wsed in govermmental activities arc oot finapeis] resoutces
sl vherefore are not roponied o the funds,

Capital assels 468,459
Actunmlated depretiation { 186,267}

{Mhey long term asses yre ol available Lo pry for curtent period
expenditeres and, tharelore, are defereed in the funds,
Spreial Assessments 17,147

Net Assets of govermmerisl activitics 5 3442296

The notes to the finaneisl statements are an integrad pant of this statzmant,



ST. CLAIR TO\WNSHIP

STATEMENT OF REVENLES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FIINDS
FOR THE YEAR ENDED JUNE 30, 2004

Revolving Total
Capmital Governmental
Cirneral Agsessment Inspections {orovemnent Frnds
Revenues: B
Taxes 5 L T | S - % - 5 - 5 284,531
Licenses and permits 26539 - 134,455 . PTG
Intergovemmental -
FedeombSmi 332,555 - - - 432,495
Locat 24,472 . . - 24,472
Chaeges for services H1AT75 - - . 1475
Inierest and rent o ah 16,878 - 11574 46,882
Spogial assessmant 244,006 30,687 . - 203,683
Other £.054 - - - £.054
Total Revenues 967,803 35,764 144,485 155 1 178,630
Expenditures:
Curterit »
Genzral Governmsnt 212,583 - - - 212,863
Public Safety i85 421 - fad, i - 329,522
Pubdiz Warks IS6 477 - - - 356,377
Recieation and Culus 11,660 - - - 11,660
Capital Chatlay 61,535 - 3.657 - 64194
Futal Expenditures B34 560 - 147,758 - IR N
Exgoss af rovenuss over {under}
cxpenditures 140,545 35006 o 3273 11,574 05912
Otler Financing Sowrces (Usesh:
Transfars in - - 5,000 41,427 46,427
Transfers ot { 46.327Y " - - 46,427}
‘Fotal Other Finaneing Sources (ses} { 46,437 - 5,000 41427 -
Bxepss ol tevenuzs and other sources over
fundar) expendituzes and other uses B4 418 25766 AT PR I a2
Fund Belanscs at begimning of year L212755 {9,589 - B46,568 1,776,252
Prios period adjusenent 80,793 - - - 50793
Fun:f Balaness at bepimning of year,
as restaled 1,300,588 709 589 - BaG 56E 2857045
Fund Dakances at end of year 51395006 % 6835 8 LI 5 Eobkgh 5 36516837
oo LS il e e e R e e i

Thz sscompanying notes are an tntegtal part of these Gnancial stetemenis.

13-



ST. CLATR TOWNSHIP

RECONCRAATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGE IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTTVITIES

JUINE 368, 2004
™zt change in fund balances - 1ota] govemmenal funds 5 264,912
Govemrespal funds repen capital mutiays as expenditures. However, in
the siai=mant of getivitics ths cost af those assels s allocatsd over their
estimated wsefuf lives and reported as depregiation expenss.
Capieal sutlay 82 352
Drpreciation expense { 20,086)
Revenue in the staiament of activitics tu do not provide curtent finapeisl
TeSDUIRSS 3re N0Y reparisd as revenyss in tha findy, { 39,688)
Change it net assets of govemmental aciivitic 5 647,697

The notes 1o the fnancial skatements are an intcpral part of this siatomsnt

14



ASSETS:
Curront Assels:
Cash and cash equivalonts
Acconnis ang intorest rreoivabls
Crae frovp ather faouds
Total Current Assets

Restrichild Assots:
Cash and cash equivalons
Special assessrasnts

Froperty, Flant and Equipment;
Propenry, plant and sguiprment
Lass - accurnulated depreciation

ST, CLAI TOWNSHEP
STATEMENT QF NET ASSETS

Totat Fropenty, Plamt and Bquipmant

fnet of acmomtaied depregiation)

Tther Asseis:
Sewer capacity tights
Less: Amotisation

Total Azscls

LEADILITIES:
Current Linhilies:
Accounts payable
Thes 1o other povemmentad units
Pus 1 othey hnds
Tatat {urrent Linhititics

Current Liakilities - {payabic from restricted assebsk

Curyent portion of lonp-lepm Habilities

Long-Term Liabitties {fess current portiens):

ooy payabls (ot of curront portion)
Total Lishitities

NET ASSETS:
Ivestrpent i copital assats, na
of relnted abilitias
Praorved for debt reliremen:
Lrregtricted
iindesigrated

Toml Net Axsels

PROPRIETARLY FUNDS
JENE 38, 200
Warer Sower Total
5 031,548 5 31678 5 1,238,350
75184 47,573 122,757
- 39,100 39 104
£ 0B 752 403 453 P10 MY
- 51148 570,148
- 13,553 13,553
- 533,708 53370
554 S0k 1575 884 2,515,687
{ 1736080 G53.4841 1027, 160}
J64, 182 1022 200 1,488,382
- SYE.000 518,000
[ 184,551 THS 55T}
- 133 448 J33.448
1472944 2,203,604 3, 765048
2550 1,390 3,540
39,115 37828 7,064
a1, 505 8,537 62,042
oE TG 47 555 140,645
- S0,000 40,600
- 390,00 396,000
gl 477 558 §70.645
460,192 EQT S0 I,058, 5402
5131 76 333,701
g131 041 GE0.058 RSN
£ IREf,IEY 5

S 1815149

1,195,302

Thz accompanying notes are an integeat part of these Anancial statements.
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ST. CLATR TOWNSHIP

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
PROFIEETARY FUNDS
FOR FIIE YEAR ENDED JUNE 3%, 2804

Crperating Revesues:
Charges for szrvices
Cher
Total Opemting Revonuss

Operating Expanses;
Salaries
Supplies
Watsr purchases
Sewer scrvics cost
Prefessional feas
Henairs and mtintenance
Urilities
Gag el ail
Miseellansous
Depreciation/Amprtizalion

‘Total Operating Expenses

Erperating Inzoma (los3}
Nop-Operating Revenues (Expenses)
Interest incoms
Tap-In Foes
interest capenses
Tow! Non-Operating Revenuss
ezt Income (Boss}

fwet Assets at beginning of year

Net Asscts end of your

The gecompranying notes 2re an integret part of these financial staloments.
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Watsy Sowver Total
354687 8 200767 5 555,454
19,536 21382 44,912
374,317 212,145 596 168
2 A6 21410 45,805
2,501 1,194 3,785
257,765 - 2,763
- 130,153 150,115
5021 5,640 11,661
3B.000 £3,235 §1,323
- 5,045 .G85
- 2,375 2276
3,238 3515 £, 163
14,167 34,452 &4,614
186 548 254,052 &41,.569
PLIIRY O ITERY 45,134)
11,325 15,863 ITIEE
10,250 25000 31,250
- { ] N | 27,20
21575 9643 s
923 3160 | 13,516}
1 AT0O09 1818300 1208218
(380,153 5 1815148 5 3195307




5T. CLAIR TOWNSHIP
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS
FOR THE YEAR ENDIED JUNE 30, 2004

Walsr Sewer Tota)

Cask Flows From Operating Activities:

Cash wieipis from costomers 5 30044 5 275479 5§ 673,523

Cash paymants to suppiices { 464,6853) | 160L5E2) 825,165}

Cash paymants to esngployses { 126760 | 12420 ¢ 45,696}
Met Cash Provided (Used) by Opomting Agtivities { B3, XE5) 93,547 3363
Cash Fiews From Capltal and Helated

Financing Activitles:

Tap-in foes L ReRti: 21,008 31,250

Paymants cepaived g special assoisments “ b 058 16,088

Prinzipal paid on contacts payable - i 40,0007 A0,000}

Intersst paid on coniacts payalis - 27320y ¢ 27,320
Net Cash Provided (Used} by Capital and Related

Finanting Activitiss 1230 | 30,152y | 180412}
Cash Fiovws From Investing Activithes:

Tnrerest pamed 11,3335 E5.B63 27,108
ey Increase {Decrease) in Fask and Cash

Equivalents for the year { g3, 78,255 10,548
Cask and Cash Equivalents a1 Beyinning of Year 495378 758,673 1,737,934
Cash and Cach Egnivalents at End of Year 5 G31,568 S5 Ele 013 & 768 408

Recenciliztion of Net Income (Lois) ta:
et Cash Provided (Rlscd) by Operating Activitizs:
Oporating mcome {loss} for the year L1 13,331y 5¢ ITEEN M 45,134}
Adjustmants 1o reconcils opsrating tsoms (foss)
to et cash providsd fused} by opemting activities -

Diepreciation 16,007 45,452 64 615
Chanpe in asyets and Haobilities:
Regeivakde 23827 | 17005 5842
e from other Funds - 71315 TLAES
Arpounts payable { 44,462} gae8 o 15,084}
Erpe 10 otbizr fumds { 734660 5830 T8, 256)
Net Cash Provided (Used) By Opsatiap Activiies 5 B 2I3) § 93547 5 .62

T

The azspmpanying notes are an iMegeal pan of these ficaseial statcments.
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ST, CLAIR TOWNSHIP

STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
JUNE 30, 2084
Apgmnty
Fuads

ASSETS:

Cash and cash cquivolents ] 43,863
LIABILITIES:

Trae to othzrs 5 43,863

Thz accomprrying nates are an integrad panl of these fnangial statements,
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ST, CLAIR TOWNSHIP, MICHIGAN

NOTES TO COMBEINED FINANCIAL STATEMENTS
JUNE 39, 2604

NOTE 1 - SUMDMARY OF SIGNIFICANT ACCOUNTENG POLICIES:
A, Teporting Entity -

St Chair Township, Michigen, 2 Municipal Corporation, was organized as o Tewnship in 1823,
ang operates under the provisions of the constinution and general faw of the State of Michigen.
The Township is ong of twanty-three Townships in 5t Clair Covnty and covers ap arca of
approximately 16 squars miles. The Township operates under an clected Township Board which
consists of a Supervisar, Clerk, Treasurer, and two {2) Trostees, and provides sorvices to its more
than 6,300 restdenis in many areas including fire protection, water, sower, roads, parks and
planning nnd economic development.

These bnancial statements present the Township and #s componens wts, entities for which the
Tewnship is considered to be [inancially accountable. There were no camponent umits of Juns
36, 2004,

B. Government-wide snd fund Snaneint statemeonts -

The governtnent-wide fnancinl statements (1o, the statement of net assets and the statement of
changes in net assets) report informetion an all of the nonfiduciary astivities of the primary
government and it component units. For the most part, the effect of interfund activity has baen
rernoved from these stotements. Governmental getivities, which normally are supported by taxes
and intergovernmental revenues, are reported separately from disihess-npe activities, which rely
to o significant extent on fees and chorges for support..

The siatonent of activities demonsiates the degres to which the direet expenses of a given
function or scgment are offset by propram revenues. Direct expenses ave thase that ore clearly
dentifisblz with a specilic function o segmomt. Program revenues inglude 1) charges to
customars or applicants who purchase, use, or dircetly benefit from goods, services, or privileges
provided by £ given {unction or scgment and 2) grams end conmibusions that arc restricted to
meeting tha aperational or capital requircroonts of o particular function or segment. Taxes and
othcr items not property included among program revenues are reported instead as peneral
rEVORNeL.

Scparats finoneial siaternents are provided for governmental funds, propristary funds, and
{iducinry Amds, even though the lutter are excluded from the gevernment-wide Brancial
statements. Mater individual governmental fends and major individual esterprise funds are
reportcd as separnte opdwmnas i the fund fnancial stolements,

-15 .-



NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTENG POLICIES - (cont™d)k
C. Measurcment fecus, basis of accsunting and finnncial statement presentstion

The government-wide Anancial statements are reported using the ecanomic resources
measuremend focus snd the georual bavis of aecounting, as are the propristary fimd and Hiductary
fimd financial statements, Revenues are recorded when earned and expenises are recarded when
g Liabihty is incurved, regardless of the timing of refated cosh flows. Property taxes are
recogrizad 85 revenues in the year they are dus. Grants and similor items are recopnized as
revents o5 soon as bl eligibility requirements imposed by the provider have been met, Agency
funds, 2 typc of fiduciary fund, are unlike il other fypes of funds, reporting only ossets and
hobihties. Therefore, sgeney funds canno! be said to have a measurernent focus, They do,
however, use the acerual basis of secounting to recognize receivables and payahlcs,

Governmental fund finaneial stslemenis are reported using the current fingneiaf resources
measurement focus and the modified acerunl basis af occounting. Revenuss pre recopnized o
spon as they are both measurahle and available, Revenues ore considered to be availabic when
they are collected within the curren! period or soon enpugh thereafior to pay Liohilitiss of the
current peviod. For this purpose, the government considers revenuss to be available i they arc
coliecied within 60 days of the ond of the eurrent fiscal perind. Expenditures generafly are
recorded when a Hability i5 incurred, as under cccrund accounting, Howevar, debt serviee
cxpenditures are recorded only when payment is dus,

State shared revenue, Hicenses, and interest pssocisted with the cusrrent fiscol period are all
considered to be susceptible to nooneal and therefore have been recognived as revenues of the
current fiscal period. Also only the portion of specinl nssessments recsivable due within the
current fiseal pertod is considered to be susceptible 10 accmal as revenue of the current period.
All other revenue items are considered to be measurable and available only when cash is received
by the Township,

The Township teports the following major goveromenta! funds:
Guneral Fund -~ is the Township's primary opevating fund. I necounts for sl fineneial
resourees of the gensral government, except those requived to be secounted for in another

fund.

Revalving Capitat Imprevement Fusd - is uscd to accwmulate resources, mainly transiors
from the General Fund and interest carned for eopital impravements with in the Township.

Asscssment Fuad - is used to aconunt for the collection of sporinl assessmeonts.

Fnspeciion Tund - is vscd 1o account [or inspection foes and the cost of providing thase
Hspection.

The Township reporis the following major propriclary funds:

Water Suppiy System Fund - 15 used to account for the treatment and distribution of water
to residentint and conmumercial users.

Wastewater Fund -~ is used 1o account for senitary sewer services provided to the
residennial and commercinl users.

=30 -



NOTE 1 - SIWVIMARY OF SIGNIFICANT ACCOUNTING YOLICIES - {cont"d):
Additionally, the Township repotts the following fund typas ~

Apency Tunds —are used to accownt for assels held by the Township us an pgent for other
government and other funds, Agency funds are custodial in nature {assets equal lishikitiss)
and do not involve measurement of the results of operations.

Private sector standards of accounting and finaneial reporting issucd prior to Decsmber 1, 1989,
penerabiy are followsed in both the government wide and proprictary fund financial statements lo
the extent that those standards do not conflict with or contradict guidanse of the Governmental
Aczounting Stanadords Board, Governments zlso have the option of following subsequent
private-sector puidance for this business-type aetivities and enterprise funds, subject 1o this same
liremtation. The governmsit has clected not to follow subsequont private-sector puidence.

As o general rule the effeet of interfund activity has bean eliminated from the govermment-wide
financizal statzments.

Ameunis reporied s progrom revenues include 1) charges to customers or apphicants for goods,
services, or privileges provided, 2) opemting granmts and coatmbulions, and 1) copital pronts and
contributions, including special nssesstoents, Intereally dedicated resqurses are reported as
general revenues miher than es program revenues, Likewise, penern! revenues include ali toxes,

Propristary fonds distinguish operating revenue and eapomses for nenoperating items. Operating
revenues and expenses genernlly result from providing services and producing and delivering
goods in connection with a proprictary funds principle on-going operstions. The prineipie
pperating revenues of the Enterprise Funds are charges to cusiomers for sale and scrvices,
COmerating expenses from Enterprise Funds incleds costs of sales and services, administrative
expense, nnd depreciation on capital assets. Al revenues and expenses not meeting this
definition are reponied as nonoporating revenuss and expenses.

When both restricted ond unrestiicted resources are availeble for use, it 13 the Township's poiicy
to use restricted resourecs {irsy, the unrestricted resources as they are necded.

D. Asscts, Lisbilities and Net Assets or Equity -
Depasits and Investments -

The Township's cash and cash equivalents are constdered to be cash on hand, demand deposits,
ceriificares of deposit with eriging! moterities of thres onths or Iess fram the date of
acquisition. The investmant trasts have the gensral charmeteristics of dewand deposit acoounts in
that the Township may deposit additional cash st any time and effzchivaly may withdraw cash ot
any time without prior notice or penalty, and are reported a5 cash ond ¢ash cquivalents.

State stotues sutherize the Township to depasit in the accounts of federally insured banks, credit
unions, and savings end loan associations, and 1o invest in obligations of the ULS. Treasury,
geripin commercial paper, repurehase agresments, tankers acceptances, and mutual funds
composed of otherwise lepal investients {(excep! those with a fluctuating per share value),
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NOTE 1 ~ SUMMARY OF StGNIFICANT ACCOUNTING POLICIES - (cont’d):
Jeceivables and Poyables ~

Activity between fimds that are representative of Iending/barrowing arrangements outstanding at
the end af the Bscal year are referred t0 a3 either “due toffrom other funds™ (.o, the current
noriion of interfund loans) or “edvances to/from ether fimds™ {i.e, the non-current partion of
interfund lonns). Al other mustanding bolences between fimads are reported as Ydue toffrom
other funds.”™ Any residunl balances cutstanding between the governmental activities and
business-type notivities are reparted in the povernment-wide financisl stotements as “iernaf
balanees™.

All trade ond property the receivabies are shown net of an allowanes for uncoliectible.
Property Tax Calendar ~

Properyy taxes levied end coliected in December of each year are budgeted and weated as revenue
in the current year,

Capital Assots -

Capital assets, which include property, plant, equipment, and infrastruchees assets (.., roads,
bridges, sidewatks, and simtlar items), are reported in the applivable govermmental or business-
type activities columns in the government-widec financial statements. Copital assels are delined
by the Township os assets with an inigial, individual cost of more than 51,000 and an estimated
usefid life in excess of two years. Such nssets ore recorded at historical cost or estimated
historical cost if purchased or consmueted. Donated capital assets are recorded at estimated fair
market value ot the date of donation. Tha costs of normal maintenanee and reppirs that do net
add to the value of the asset or materially extend assets Hives are not copitalizad. Major outlays
for capital assets and improvements are capitalized as projscis are constructed. Interest incurred
during the construction phase of capital assets of business-type activities is ineluded o5 part of
the copimbized value of the asscts construcied.

Property, plant, and equipment of the primary government is deprecieted using the straight o
method over the following estimated useful Lives:

Buildings 7-50
Building Improvements 7-56
Land jmprovements T30
Uhility systems 1050
Machinery and egaipment 320
Vehicles 310

Lonp-Tern: Ohilpations -

In the government-wide financial statements, and proprietary fund types in the fungd financiol
statzments, long-term debt and other long-tenn obligations are reporied as hobilities in the
applicabie governmental aclivities, tasiness-type aclivitiss, or prapristary fund type statcments
of nct assets, Bond promiums and discounts, as wel as issuance costs, if significant, are deforred
and amoriized over the Hiz of the bonds using the cifective intorost method. Bonds payable are
reported net of the applicable bond premivm or discaunt. Bond issuance costs sre reported as
deferred charges and amortized over the term of the related debt.
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NOTE 1 - SUMMARY OF SIGNTFICANT ACCOUNTING POLICTES - {cont'd):

In the fimd fnancizd statements, governmentat fund types recognize bond premiums and
discoumts, as well 23 bond issuance costs, during the current period. The face pmount of debt
issucdd is reported as other financing sources. Premiums received on doby iswances are reportad
a5 nther financing sources while discounts on debt issuances are reported ns other finaneial uses.
Issusnee costs, whether or not withheld from the actual debt proceeds reecived, ore reporicd as
debt service expenditures.

Tund Equity —

in the fund financial stotements, governmenial funds report reservations of fund balanss for
amounts that are not available for approprintion or are lepally restricted by outside portics for use
for o specifie purpose. Designations of fund balonce represent tentative management plans that -
are subject to change.

Esthmates -

In prepuring {inancial stalements in conformity with accounting principivs generally sceepied in
the United Stoies of America, rmanzgement is tequired to make estimates and assumptions that
affect the reponted amounts of 2ssets and Habikitics, the diselosure of contingent assets and
Lizbifities at the date of the financial statements, and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ fom those estimates.

NOTE 2 - STEWARDBSHEP, COMPLIANCE AND ACCOUNTABILITY:
Budgets

The Township Supervisar and the Clerk prepars and submit their proposed operating budgets for
the year commencing July 1. The budpels include proposed expenditures and resowrces to
finance them.

Prior to Junc 30, the proposcd budget is presented to the Township. The Board holds 2 public
hearing and may add to, sebtract {from, or change eppropristions, The budget is then lepalty
enacted throogh the passage of a Township Reselution. Adter the budget s adopted, ol
amendments must be approved by the Township Board.

‘The Township's Generat Fungd butdget was adopied ot the function Ievel. However, for control
purposcs 15 maintaingd at the object {sccount} lave). The Township &id not adop! budpets for the
Special Revenue Funds,

Excess of Expenditurces ever Appropriations -

Euond Tvpe/Funcho Acovine Finn} Budeer Artial Varance
Conanal Fund ~

Ceoneral Goverprpst -
Treasurer 5 27823 5 20751 5 1,812
Doard of Revinw IR ) 1.6} 4

Public Wetks -
Administraiive 124G }1,794 545
Eediuse Collectinn 000 2M1ELS 28,515
Strest Liphts 18,00 20,304 gl A1
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NOTE 2~ STEWARDSHIP, COMPLIANCE AND ACCOUNTARILITY - {cont’d):
Other ~
The Townsnip has credit cards and have not adopted o formal credit card policy.
The Township did not hove one centificatz from a financizl instimtion that they deal with,
NOTE - DEPﬂSiT‘S AN ENVESTMENTS:

As of June 36, 2004, the carrying amount of the deposits is as follows:

Fituctary
Cinvernmment Junds . Talal
Deposits -

Cash on hapd -, '

Prity Cath 5 00 5 ~ 5 TOl
Depesits with Finencial Instifutions — : _—

EhrekingMlonsy Markst 3925642 43,5063 3,950,505

Savinpe/Cerificates of Deposit 156407 : EAN LT

L672800  S4LBE} SATET
Dreposits

The Township’s investment policy and Act 217 PA 1982, ps amended, suthonzes the Township to
deposit in certilicates of deposit, savings accounts, depository accounts or depository recsipts of 2
state or notionoily chartered hank or a state or federnlly chortered savings and lonn association,
savings bank or credit union whose deposits are inswred by an agency of the United States
governman? and which maimtains a principal office or branch oflice located in this State vnder the
lnws of this State or the United States, but only if the bank, savings and loan association, savings
bank or cradit union is eligible to be a depository of surplus funds belonging to the State under
Section 5 ar 6 of Act 105 of the Pubhic Acts of 1853, as amendzd, being section 21,145 and 21,146 of
the Michigan Compiled Laws.

In nddition the Township's pnlu:y requires thot the financial institutions must document ¢ minimam
capilal requircment of at loast S10,800,000 and ot Ieast five years of operations.

Federal Depasit Insurance Corparation (FDIC) regulations provide that deposits of governimental
units arc to be separately insured for the mmount of S100,000 for deposits in an insured institution fof
savings and demand doposits. Furthennore, i specific daposits pre repulated by statute or bond
indenture, these speeific deposits are to be separnately insured for the ampunt of S100,000.

As of June 30, 2004 the bank balance of the Township's deposits were $4,721 672 of which
5100,060 was FDIC insurcd with the balence 54,021 672 uninsured and uncollateriized.

NOTE 4~ RECEIVABLES:
Heceivables in the governmental and business-type activities are as follows:

Coverprm=ntil Activities  Businsit-Type Activities

Accounts and intezssr 5 - 5 1IRTER
Speotal assoasmmnts I1Bi3 : -
Due from athey governmental ualis -
State e 13229 et
& 253,04 § ddd
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NOTE 4 - RECEEVADRLES — {eent’d):

Governmenial funds reports doferred revenue in connection with receivebiss [or revenues that nre not
considared to he availeblz 1o liguidate Habilities of the current period. Governmental funds also
defer revenus recopnition in connegiion with resources that have besn reveived, but not eamed. Al
the end of the current fiseal year, the vanious components of defared revenue and uncarsed revenus
reported in the governmentzl funds were as foliows:

Y Inavailabic Unenimed

Spacial Assessmanis I VA LY 5 A

NOTE 3 CAPIFAL ASSETS:
Primary Government -

Capital nsset aotivity of the primaery govemment for the year ended Juns 30, 20804 was a5 fotlows:

Ialy 1, 2003 Fyme 30, 7004
Palance Adhdinions Drelerions RNalznea
Governmentad actvites

Capital ass2ts, not being depreciated:

Eaml S 2L 8§ S24%4 0 % . 3 . 5ab3
Capital assets, baing depreciated:

Lang irmprovements 87127 - - 52027

Buildings and improvemenis 235202 - - 215,192

Equipmert pitA ] HINRE] z 1221
Total capital agsais being depreciated 404,400 16,135 - 414,538

Less accurmalated depeesiaton { . B6 B 20086 : [ 106267
Total capital 25sets baing depresinted, net R0 9951y n I0R268
Oovemmeantal activitles capital assels, nzl 3% 5474 o ] X

Dusiness Type Activities:
Capital assels, being depreciatzd:

Mz and extensions 2486259 - - Ta56,25%

Equiprnet 23433 s - 20,435
Total eapital assets bring depreciated 2515602 - - 5,515,652

Less accumulistad deprecintion {972 R41Y [ S42500 - { 1027 100y
Businsss activities capital nssals, not SESATRST R S43%0y § - 5 1 48R 597

Depreciation cxpense wes cherged to hmetions/programs of the primary government as follows:

Governmsntal activilies:

Genaral povermnental ¥ 1E.03B

Publie Works 588

Reereation Foqan
Total Depreciation expenss ~ governmental

petivities 20,0558

Business-Hype activilizs:

Watsr 5 G167

Sewer L3R 092
Totai Depreciation expenss — business.

type activitiza 4,3



NOTE 6 - LONG-TERM DERT:
5t. Clalr Coupty 1994 Contract Payahic ~

On May 1, 1993, the 5t. Chalr County Department of Public Works issued 5675,000 of Sewnge
Disposal System Mo, V Series 1993 Bonds [or the purpose of paving the ¢ost of construction & sewer
systems to serve & portion of the Township, Pursuant to provisions of Act 185, Public Acts of
Michigan 1957, as amended, Su Clair Township and the County of 5t Clair have entered into a
conwact whereby the Towmship hes agreed te pay the County annual instelbinents enging fom
325,006 10 545,600 through May 1, 2014, with interest mnging from 4.75 to 6.0 percent, payable
semi-nnnaily.

In order to puy such amnpunt to the County, the Township is obligated, to the extent necessary, to kevy
zd valorem taxes without limitation os to the rate or amount on afl taxable propenty loeated in the
Township. ltis the intention of the Township to pay the obligations to the County from speeial
assessments, connection charges and quarterly charges.

Balance as of July §, 2003 5 470,000
Pavment 44, O

Briznce gs of June 39, 2004 § 430,000
Annuai Requirements to Amortize Debty

‘The annual requirernents to ernortize bonded debt cutstanding ot Tuns 30, 2084 is as follows:

Principai Triterest Total
2805 5 40000 5 24900 5 64,500
2004 48,000 22749 82,740
2007 44,000 20,540 60,540
2008 40,080 1R300 58,300
2009 45,060 P00 61,030
23E0-2014 35 nah B ELE 2653605

S 430000 5 142865 5 372 ELS
NOTE 7 - SEWAGE DISPOSAL SYSTEM AGREEMENT:

In 1972 angd 1993, the Township entered into agreements with 5t Clair County to acquire and
construat sewaps dispesal mains and extensions. The County has construetzd the mains and
catcnsion aud is Jeasing them 1 the 54 Chair Township, who i5 oporating, matristning, and managing
these lines. Upon finat payment of the bond issues deseribed in Note 6, ownership of the mains and
extensions Wil rovert o the Townstip. The cost of the lincs and extznsions and the agwregnts

amnoun! necessary for the retirermen of eutstanding bond principal are recorded in the Ulilities
{Sewen) Fund
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NOTE 7 - SEWAGE DISPOSAL SYSTEM AGREEMENT - {cont’d):

St Clair Township docs not operate or own o Sanitary Sewnge Dispasal Plany; insiead, the
Township/County hps entered into an agresment with the Township of St Clair to aceept angd dispose
of tha Tawnshin's sanitary sewage. The latest agreement dated Junc 27, 1988 provides, among other
things that the Tewnship should provide and reserve to the Township, sewage Teatment servicss and
Township righs in the sanitary wastewater treatment plant of throe hundred sixgy-five thousand
{265,600} sverage galions per day and » peak flow of forty-five thousend six hundred (45,600)
galions per hour,

The Township pays on o monthly basis, its proportionate shure of the operations, meintenance ang
replztement costs of the systems.

NOTE B - WATER SUPPLY:
The Township hus entered inte an gpreement with the Township of St Clair to Supply water to the
Township, Under the agreement, dated August 22, 2000 the Township ogrees to provide the
Township up ta 500,904 gallons per day. The agrecment is for 2 period of twenty (20) yeass.
NOTE 9 - INTERFUND RECEIVADLE, PAYALLE AND TRANSFERS:

The composition of intcrfund balances as of June 30, 2004:

Due tofFram Othier Funds ~

Receivabls Fund Pavabie Fund Amoont

Genernl Fand Insptction 5 gt
Sewer Fund B537

Water Fund 32,524

Assessment Fund Gener Fund 3,346
Sewer Fund Water Fund 3E,481
Generat Fund a318

SN E L}

MOTE 10 -~ RESERVED FUND BALANCEMETAINED EAIRNINGS:

Reserved Fupd Balapee -

Fund Baionce bas been reserved in the genered fund to indicats the portian of Fund Balanee not

available, but reserved for a specific purpose, The following is ¢ summary of the reserved Fund
Balgnee of Jepe 30, 2004:

Genere! Fungd -

Parks and recreation S 80,204
Prepaid expenses 3,608
Refuse Colleenon 08452
182,354
special Revenoe Fund ~
Insptctions -
Prepaid cxpenses 1,640

133,904



NOTE 19 - RESERVED FUND BALANCE/RETAINED EARNINGS - {cont'd):
Reserved Retntoed £aroings -

Retained Exrmings have been reserved in the sewer fund in the amount of 5533,701 1o indicate that
the money is reserved for debt payments.

NOTE 11 - FRIOR PERIOD ADJUCSTRENT:

A prior period adiusmment of $80,793 was mode to the Geporal Fumd 1o recopnize nan-exchange state
shared revenues collected within 20 days.

¥und Bolance Fun: Balones
os Reportad as Restated
June 30, 2003 Adipstments  Fone 36, 2003

General Fund 81212728 S BO29% 51305383

NOTE 12 - RESTATEMENTS:

As of and {or the year ended June 30, 2004, the Township impleraented the following Governmentat
Accounting Standards Hoard pronouncements:

Statements

s No, 33 ~ decounting and Financiol Reporting for Nonexchange Transactions

« No. 34 - Basic Financia! Statements — and Management's Discussion and Anafysis - for
State and Local Governments

»  Np. 36~ Recipient Reporting for Certain Shared Nonexchange Revennes — dn
Amendment of GASE No. 33

+  Np. 3%~ Buzic Financeia] Statements — and Manogement's Discussion and Anolyyis ~ for
State and Local Governments: Omnibus

» No. 38— Certain Financial Statement Note Disclosures

Enterprotation

» No. 6 Recogrition and Mensuremoent of Ceriain Linbilities and Ezxpenditures in
Cravernmental Fund Financiel Statements

The more significant of the chonges required by the niew slandards inchude:
o Manpyement's discussion and analysis;

» Basic fimancial stotemeznis hat inchade:

+  Government-wide finnncial statements, prepared using the cconomic tesources
mensurement focus and the accrual basis of accounting;

+ Fund fnancial statemments, consisting of o serics of statemens that focus on g
govermmant’s major governmental funds and enlerprise funds;

= Schedules to reconcile the fund fnancial statements @ the government-wide financial
sustoTnens;
Notes to finaneinl slatements:
Requircd supplementary information, including certain budgetary schedules.

-8 .



NOTE 12 ~ RESTATEMENTS - {cont'd):

As a resull of implementing these pronouncements for the fiseal year ended June 30, 2004, the
foliowing rostotements were made 10 net pssets ot Tune 30, 7003:

Goverantent-wide financial statements. Beginning net assets for governmental activities were
determined as follows:

Fund balances of general and specinl revenus
fimds as of 6730/(3 S 2,776,252
Add: Prior period adjustment (Naote 11}

JUUU 51 Y 5.

1,857,048
Add: copital assels 406,504
Less: pocumulated depreciation on capital assets { 86,181}

Add: Deferred revenuc

-1 X E

Net Aszets at 670403 s 3234599

rerarer |
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5T, CLAIR TOWNSHIP

GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
HUDGET AND ACTUAL
FOR THE YEAR ENDED FJUNE 38, 2804

Varianecz with

Final Budse:
Originat Final Pasitive
Pudes Budeet Acmat {hsopative}
Revebues:
Taxes 5 26058 5 206050 8 204538 5 1,515}
Licenses amd pormits 16,050 16,058 26,539 10489
Intergovernmantal -
Stats 421,509 B0 B35 432,449 { 48,318)
Lotal 23000 23000 24,472 2472
Charpes for services LL2on FE,200 10,478 { T25)
Interest and tonis 16,000 16,000 19224 3224
Gpeoial assessmants 160,800 199,800 3006 33206
Cith=r G0 Nk 5,054 5 344
BE4.200 943,535 957 505 14270
Expeniditures;
General Governm=nt -
epistative 3 453 4,482 4252 184
Supervisor 19877 19652 B, 5349 13
Assessor 31 851 37,001 35,305 1,70
Cletk 33300 12084 33,013 T
Treasurer 26,875 27934 29,151 { £,823)
Board of Haview P 438 1,627 1,621 { 4}
Cenztery 1,570 2,038 1,345 615
Buiiding and grovnds 95,258 100,555 91149 3867
Elrction A6 419 418 1
Totat Geoeral Govermment 208,156 216, T0H 212 B4 3,038
Public Safeiy -
Firp foparsment 156,000 164,203 163,042 26l
Loning 3,825 6,527 6,243 B34
Planning Commission 7,553 15,687 15435 mn
Liguar Taw eaforcemant 1415 el 1511 1.57% S5
EG7.7593 TRESTT E% 421 3056
Tuhtic Works -
Diepartrment of Public Waorks FE,305 10,940 b1, 794 { E435}
thefiiss coflection 172,000 173,004 20081 o 2B 815}
Tomds B2 (0D 151,634 123,664 17970
Strest Liphts 18,000 18 000 20 M { 22048
301385 153,583 IEEATT 2394}
Continusd
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51, CLAIR TOWXNSHIF

GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
NIBGET ANT ACTTAL
F{Ht TIIE YEAR ENDER JUNE 30, 2804

Varance with

Final Budget
Crosginat Final Pagitive
Budpet Budart Actuz [Nepative}
Resrearipnal and Qullral -
Parics 3 253 & P30 0§ P1.660 & 17
Capital Outlay 3,993 4,448 0,535 3,901
Towul Expeaditeres 693 473 235,600 B2156.940 B, 640
Excess of revenues over {under}
cxprendimures ) bl 427 107,535 14,845 J1.918
Other Financing Lises:
Trangier Ou-
{mprovement { FEA T B 191427y 41417 156,000
Izspections - - SH S400
{ 191 427y | 191427 o 464274 145000
Exegax of revepuss ovet {undet)
experaiitires and other puss - { 83,452} 94,418 171810
Fund Balunce at bepinning of yoar IS TS 1287195 E219, 705 -
Fror perind adjusiment 8O, 79Y BO.793 H0,793 -
Fund Balance ay beginning of year, as ronizted 1,300,588 1,00.555 1.360.588 -
Fund Balancs ot ond of vear 3 nionses 5 1217096 5 1305006 5 ATIBH0
Concluded

T



SUPPLEMENTARY INFORMATION



5T, CLAIR TOWNSHIP, MICHIGAN

SEVWER FUNDS
COMBINING SCHEDULE OF NET ASSETS
JUNE 34, 2604

Crporating Jordan
Fund Cregk Tatal
ASSETS:
Current Assets:
Cash and cash equivalents 5 116,782 3 . 3 316,782
Heczivables -
ACCounis 17,573 - ST.573
Crae Gom pther funds 3100 - 39,100
$83.455 - 493,453
Wesiricted Asyoly;
Cash and cash cquivalents - 528,148 330,148
Speeial Assessmants - 13,533 13,553
- 31370 533,701
I'roperty, Plant anid Equlpment
Machip=ry and Equinment 23,505 - 331305
Watnt and Sewer Lines 1 B52.37% - 1,852.37%%
1,875 554 - LE?S B
Less - accumubatzd depreciation { 853,484} - { Bo3 488
1033400 - 1032 404
Qther Assets:
Sewer capacity rphts 518,000 - 518,000
Eoss: Amortization { 154, 552% - { 154,557}
333,448 - 333.448

1358302 3 533,70 5 2307 004

FIABILITIES;
Cuerrent Linbllites:

Accoumts payabic 5 1,390 5 - 3 1,390
Diue 1o other govemmenial units I7.918 - 37,528
Diue 1o other funds 537 - B.537
47,855 “ 41555
Current Eligbitities - {Paya®e [rom restricled zsseis):
Current partion ol ong-term Habilities - 48,008 40,000
Long-Ferm Bebi:
Contract payable - County of 5t, Clair 330 (G { <000 390 000
477,853 . 477,855
NET ASSETS:
{nvesumant in capital asiets, net
of ralnied Habilities 0T 400 - 503,400
Unresirdcted
flcsorved fur Drebt Retirement - 533,701 33,7
Llreserved 688 045 . 58048

5 1,281,448 3 333,701 5 1815148




ST. CLAIR TOWNSIIIP, MICHIGAN

SEWER FIINDS

COMBINTNG SCHEDULE OF REVENLUES, EXPENSES

AND CIEANGES IN NET ASSETS

FOR TIHE FISCAL YEAR ENDED RINE 30, 28

Operating Jordan
Fund Cresk Totat
Crperating Revenues;
Chorpes for services T MG T67 5 b 06T
Mispetlancous 21383 21387
223,145 - 22,148
Opzrating Expenses:
Salaries and benafits 22428 - 2.0
Supplies 1,194 - 1194
Hewar service cost 150,k15 150, ks
Professiona) foos 5,540 5,040
Repairs and mainlzranee 13,235 13135
Lriities B.4885 B4%5
Cray ared ot 3,276 216
Wlserlianeous 2925 3,515
Drenreciation 4B 452 - A8 45
234,052 - 293951
Oparating Incores (Loss) { 32,803) - 32,503
Non-{perating Revenues (Expensesy
Intezrest incoms
Envestment 4,407 0,035 13548
Spsoial Asscazmenas - pai N 1417
Tap-In Fors T1.000 . 21600
[nterest expanse { 27,2260} * { 27,2303
{ 1LELH bR ASE #6413
et Incoms (Lois) Before Transfers 3 13,616} 11456 { 23 1600
Tranifers tn (Qul):
Transfers in 67,420 N 67,420
Transfers pat - 4 Gy o 67420
IR, { &1 AZE -
Nzt Incoms {Loss) 32804 ¢ 85,6543 23,160)
Met Assets at bepinning of year PR, 644 SEY.B64 1,535,109
Mot Assers ot ond of yoar 5 F.2EL. 448 5 533,708 % 1515144
i s L |
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ST. CLAIR TOWNSHIP, MICHIGAN

SEWETR FUNDS
COMDENING SCHEDULE OF CASH FLOWS
FOR THE FISCAL YEAR ENDED JUINE 30, 2064

COptrating Jardan
_ Frond Crosh Taal

Cash Flow From Operagbngr Activities;

Cash reeeipts 3 5478 0§ - 5 275475

£ash payments to suppiiers { L60,512) PR | 160,513}

Cash paymeonts to cmplayocs { 22,430 - f 73,430}
Net Cash Provided by Onerating Activities 072 547 - 01 347
Cusk Flow From Non-Caplial apd Helsled Finanging Activities:

Translers fromdio other funds ' 674 | G740} -
Casl: Fiow Fram Capital and Belated Fisancng Activities:

Fap-in fezs 25,008 - 210GD

Paymznts received oo spegial assessmentis - 16,068 16,068

Prinsipal paid on contracis payable { A0.000) - f 40,600}

Interest paid on comtracts payabls f 27,224 = 1t 17,226}
~et Cosh Providad (Wsed) by Capital and

Related Finansing Agtivitica { 45,220} 16068 § 53
Cash Flow Frem investing Activities:

Interesy sarnegd 4407 1,456 15063
Net increass dscrease} in cash and cash cguivilones

Fur the your L15,054 30,504} FE,258
Casts and Cash Equivalonis 3 beginning of yoar 198 626 56034 TER 6T
Caskh and Cash Cyuivalents ot ond of yoar 3 26782 3 520,848 8 B3e.b3

Reronciliztion of Operating Income $m:
weet Cash Used by Operating Activitizs:
Operating inzomsz {loss) for the year 3 J2E03y S - ¥ I U
Adiustnants to reeoneils epembng incoms {loss)
1 et cash provided fused} by operating activities -

Deprecintion'amprtization 48,452 - 35482
Chanpes in aysets and Habilitizs -
Feacivables { RN - f 17285}
Drae from other funds 71305 . EETERR
Acpouniy payabie peat 1.1 . 28,388
Drae 1o cther funds { 542 - 5.836)
et Cash Providad (Used) by Operating Activites 3 D547 5 - % 52337
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ST CLAIR TOWNSHIP, MICHIGAN

STATEMENT OF CHANGES IN ASSETS AND LIABILIFES
AGENCY FUNDS
FOR THE YEAR ENDED JUNE 34, 2044

Ralenee Enlance
hiy §, Jun= 30,
2003 Additions Beductions 204
TOTAL ALL AGENCY FUNDS
ASKETS
Cash and cash equivalents ¥ 48,3546 5 4657467 5 4638150 5 43,863
fr— e e T ] T e
LIABILITIES
Dz 1o athers 41.BE4 4,656,613 4,664,633 43,863
s 1o other fonds AT 5733 13347 .
Totat Linbilitics 5 35 546 Ly 4,672,348 _g +,5718 831 L 431,863
e —r— st 2riirg rrhrr——
CURRENT TAX FURD
Ralanee Balaape
June 30, 2003 Additiops Reduchons Jurg 3, M0
ASSETS
Cach aed cash egquivalents _S:m:& émm 5 4,588,457 5 -
e T TAThA Y o)
LIAGILIYIES
Dus 1o othes 5 7 5 4583354 5 4583387 5 -
{lu= to other funds 1682 5755 13,367 -
5 7. 6&% 5 4 SE0 045 5 4 594 754 5 -
THLST AND AGENCY FEND
Balanee Pakense
June 3, 2003 Additions Reduclinns Jume 30, 1004
ASSETS
{ash and cash eguivalons 3 41,877 3 71670 3 65,653 5 43,861
R e T T frririsisitit e A —————— B rrbrmrrrre—————_—g
LIABILITIES
Dz to sthers 5 41,877 5 83,263 5 BE2T77 5 43,867
R e rre i ] it prri i i |
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&Whipple P.C.

LR b AN TAN D A LT, TN

Tar the Members of the Township Board
51 Clair Township
St Clair County, Michigan

Tn planning and perfarming our sudit of the basic eancid statements of 3t Clair Township for the vear
ended Junc 38, 2084, we considered i1s internal control in order 1@ determing pur syditing proccdures for
the purpese of expressing our opmivn on the basie Onancia! siatoments and not to provide ssserince on
the intemal contral. However, we npted certain moaners invelving the intema! contral and its eperation
that we vunsitder 1o be reportable condilions under standards cstabhished by the American Tnstinge of
Certified Public Accountants. Reportable conditions invelve malizrs coming to our allention reinting to
significent deficiencics in the design or eperatien of the interna! controt that, in vur judyment, could
adversely affect the Township's abilify to record, process, ssromarize, and report financial data consisteny
with the assertions of management i the Ginancial staements,

The due from/te other fonds shouid be recpneiled ou o monthly hasis,

Buring our audit we noted that there werz many times where 2 due from or due to other funds was
recorded in one fund, but the other side was not recorded in the offsetting fund, As aresults
considzrable amount af additional time was required te reconcile these accounts. To increase controls
and the relinbility of the intcmally prepared fimmcinl information we recommmend thal the due fromd'to
orther funds be reconcited on o monthly hasis.

The avcennts payable per the peneral fedger should be recanciled to the subsidiary fedperfdesait
on a mouthly basis,

Nuring our auwdit we soted tat the ascounts payables per the pencod edger Jid man ogree o the
subsidiary accounts payable ledger or supperting documentation. As a resuls a considerable amount
of additional time was required to reconcibe these secounts. To increase controls and the reliability of
the imjernally prepared financial information we recommend that the due framvio pther funds be
reeordad an o monthly basis,

Adl moncy received should he recorded tirough the cash receipting process,

At the vurrent time tax receipts or water and sewer bills paid by mail are not recorded thranph the
cash recetpting madule. These terns are juornal ontries into the genersl feduer 94 o Tater date, Inthe
case of water and sewsr payments, the individual responsible for maintaining the accounis receivable
fedper with periodically pet the box whete payments are placed and prepare thy deposit and enter them
into thy utithty module.

‘Toincrease controls we recommend that alf payments, whether they are recoived in persan ot the
Township or through the mail be recorded immedistely into the cosh receipiing medute. Also the
individhmal responsible for maintaining the water and sewer receivables shogkd not have nol aceess o
pavment.

V\
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Page -2 -

The water and sewer secaunis receivalie ledger should be perisdically reconclled to the
detniled subishidiary records,

During our audit we noted that the water and sewer accounts receivable ledper was not reconeiled to
the gencral kedger on 2 monthly basis. By not performing this reconetliation, transections oy
adjustments may be posted to the generad edger, but not the detatled accounts receivable ledger ond
vige versa. To increase the control over the wiility aecounts receivabls and cash receipts, ond inerease
the accurecy of internzily prepared financisl information, the detailed aceounts receivable ledger
should be recenciled to the geners! ledger on o monthly basts,

A chroncloygical listing of all jovynal cntries should e malntained, sceompanled by suppartiog
decnmentatlon and regaire authorization.

Buring our tudit we nioted that a chronologicol fisting of journal entrics made to the general ledger is
n0t maintained. As 2 result we potod that entries had been posted muftiple times and ot times it was
difficuly to determinz exactly why ap euiry was made. To increass controls we recommend ot a
chironological listing of all journal entries be maintained, accompanied by supporting decumentation
angd hnve the proper autherization.

The Township should investigate purchasing z payrell system that would Inteprate with the
gencrai ledger,

At the curren? ime the Township utilizes Peachiree to process payroll that does not integrate with the
Townships general fedger. As o result o number of manual entnies are required 1o input the payroll
information into the Townships general ledper. Controls coukd be improved by purehasing o payroll
program that direetly inteerates with the general ledger.

There is 2 Ingk of segregation of duties over the general ledger process.

At the current time the general fedper function is primarily handied by the Township Treasurer, who
alse s respansible for malmaining the cosh accounts and receipting function. Gowm! infermul
aceouniing controls requires that ne one individual should have conrel aver on entire accpunting
prosess, I addition the Michigen Complied Laws specify that Treasurer be responsible for the cash
accounts and that the Clarks office be respensible for the general tedper. This cremes good checks
and balanve over the accounting process.

We vnderstand that in small enlities # 15 very difficult to segregate accounting functions; however we
recomemend that they be sepregoted as much a5 possible.

The Township shouid Investigate the large difference hedween the amounts of water parchased
Vs, the ameunt waler treated at the sewape Gaeility.

Pruring our analysis of water and sower treatment cast we noled that the Township purchased
approximately 58 millivn palions of woter, but pald trestment for opproximately 106 mitlion.
Altheuph we understand that there 15 abways infiltration inte the system this appoars 16 be sbnonmally
hiph.

We recommend that the Township investigate the reason for the Targe difference,
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The Board shouid adopt a formal credit eard palicy.

During vur audit it was noted that the Township utilizes credit cards to purchase cortnin items.
Michigan Public Act 266 of 1995 authorizes the use of credit cards and open accounts for fncal
municipalities, however the unit must have adopted by resclution a written policy that provides a
number of items, including the individuat responsible for each credit cord, the docyumentation
reguirsd, ei.

Budgpets shonid be adopted for ali gevernmentad fands,
For fisval 2004 the Township did not edopt budgets for the thres Special Revenue Funds;
Assessment, Inspection and Revelving Capital Inprovemnent Funds, Michigan Public Act requires
that the Township adopt budgets for ali governmental funds.

This report is intended solely for the information of the Township Beard, menagement, others within the

organization, the Michigan Bepartment of Treasury and pass-through entitics and is not intended to be
and should st be used by anvone other then these sperified parties.

Sincerely,

/&;ﬂx,,ﬁwﬁau Jc/éfr/

Cetoher 14, 2004



